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CONFIDENTIAL BAGHDAD 0073 

E.O. 11652: GDS 
TAGS: ENRG, IZ 

SUBJECT: IRAQI OIL POLICY AND PRICES 
REF: BAGHDAD 47 

1. IRAQ CONTINUES TO BASK IN HIGH LEVEL ATTENTION FROM JAPAN, 
FRANCE, INDIA AND LESSER POWERS AND REMAINS RECEPTIVE TO BI 
LATERAL ARRANGEMENTS TO PROMOTE INDUSTRIALIZATION. HOWEVER, 
BY ALL REPORTS, GOI INSISTING THAT THERE BE NO DIRECT LINK 
BETWEEN FOREIGN FINANCIAL AND TECHNICAL ASSISTANCE AND OIL 
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PARTNERS RECEIVING CONCESSIONAL PRICE. ACCRDING TO FRENCH 
COMMERCIAL COUNSELLOR IRAQI POLICY IS: "YOU HELP US 
WITH WHAT WE NEED AND WE WILL HELP YOU WITH YOUR OIL 
REQUIREMENTS AT APPROPRIATE TIME. NEGOTIATION OF 
QUANTITY AND PRICE MUST, HOWEVER, TAKE PLACE SEPARATELY." 

2. PRICE INFORMATION DIFFICULT TO COME BY, BUT FOLLOWING 
ARE BELIEVED FAIRLY RELIABLE FOR FIRST QUARTER 1974 
PURCHASES: BASRA OIL; SWEDEN AGREED TO PAY 12 DOLS 

PER BARREL FOR UNSPECIFIED AMOUNT. CEYLON WAS OFFERED 
12 DOLS PER BARREL AND TURNED IT DOWN. INDIA, WHICH HAS 
SPECIAL IMPORTANCE FOR IRAQ (SEPTEL), REFUSED PRICE OF 
10 DOLS AND INDIANS NOW CLAIM TO HAVE OBTAINED PRICE 
OF 8.50. ACCORDING TO INDIANS THIS IS GOI'S MOST 
CONCESSIONAARY PRICE AND ONE RUSSIANS ARE PAYING. 

3. BANIAS OIL: AUSTIANN COMMERCIAL ATTACHE SAID AUSTRIA 
PAYING 18.50 FOR LIFTINGS DURING FIRST QUARTER 1974. 

TURKS HAVE STILL REFUSED TO PY 15 DOLS (REFTEL) AND 

ARE AWAITING INSTRUCTIONS FROM ANKARA. 

4. GOI HAS INFORMED BPC THAT IT WISHES TO EXERCISE ITS 
OPTION TO TAKE ROYALTY PAYMENT OF 12.5 PERCENT IN CRUDE 
FOR SECOND QUARTER OF 1974 (I.E. ABOUT 1.2 MILLION TONS). 
ACCORDING TO BPC REP, THIS MEANS THAT IRAQ CONFIDENT IT 
CAN MARKET THIS OIL ABOVE POSTED PRICE OF 1 1.62 PER BARREL 
SINCE IT PAYS BPC POSTED PRICE FOR ROYALTY OIL. 

5. ON BROADER POLICY, THERE ARE INDICATIONS THAT GOI HAS 
WORKED CLOSELY WITH FRENCH EMBASSY HERE IN DEVELOPING 
POLICY OPPOSING U.S. LEADERSHIP IN ENERGY FIELD. MOST 
RECENTLY, MFA OFFICIAL CONGRATULATED HEAD OF UK INTSEC 
FOR ENERGY POLICY AND URGED UK TO BACK FRANCE AT 
WASHINGTON MEETING. 

6. DUTCH CHARGE TOLD ME CFP, SHELL AND OTHER EUROPEANS 
HAD FORMED CONSORTIUM TO BID ON EXPLORATION BLOCKS AND 
PERHAPS NEW PURCHASE CONTRACTS. HE IMPLIED AMERICAN 
FIRMS EXCLUDED TO AVOID POLITICAL PROBLEM WITH IRAQIS. 
LOWRIE 
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